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FOR THE YEAR ENDED 30 JUNE 2018

30Jun18 30Jun17
Note $’000 $'000
Revenue
Property revenue 2 55,723 56,062
Expenses
Property expenses and outgoings (14,312) (13,992)
Net property income 41,411 42,070
Other expenses
Manager's service charge (4,861) (4,996)
Other costs (359) (316)
(5,220) (5,312)
Interestincome 48 49
Net fair value gain on interest rate derivatives 558 5434
Financing costs (9,133) (10,046)
Property revaluation (674) 12,107
Net profit attributable to members of the Trust 10(b) 26,990 44,302
Total comprehensive income attributable to members of the Trust 26,990 44,302
cents cents
Basic earnings per unit 9 38.56 63.29
Diluted earnings per unit 9 38.56 63.29




AS AT 30 JUNE 2018

30 Jun1l18 30 Jun17

Note $’000 $'000
Current assets
Cash and cash equivalents 10(a) 1,784 1,782
Trade and other receivables 4 1,722 1,891
Prepayments and deferred costs 5 372 307
Total current assets 3,878 3,980
Non current assets
Investment properties 3 814,429 808,820
Prepayments and deferred costs 5 249 557
Derivative assets 12 171 693
Total non current assets 814,849 810,070
Total assets 818,727 814,050
Current liabilities
Trade and other payables 6 21,908 21,999
Derivative liabilities 12 8 743
Total current liabilities 21,916 22,742
Non current liabilities
Interest bearing liabilities 11 225,068 218,070
Derivative liabilities 12 1,902 2,247
Total non current liabilities 226,970 220,317
Total liabilities 248,886 243,059
Net assets 569,841 570,991
Equity attributable to members of the Trust
Contributed equity 187,934 187,934
Reserves 97 50
Retained profits 14 381,810 383,007
Total equity attributable to members of the Trust 569,841 570,991
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FOR THE YEAR ENDED 30 JUNE 2018

Contributed Retained 30Jun 18 | Contributed Retained 30 Jun 17
equity  Reserves profits Total equity  Reserves profits Total
$'000 $'000 $'000 $’000 $'000 $'000 $'000 $'000

Changes in equity attributable to
members of the Trust
Balance at the beginning of the period 187,934 50 383,007 570,991 187,934 50 366,845 554,829
- Profit attributable to members

of the Trust - - 26,990 26,990 - - 44,302 44,302
- Distribution paid and payable to

members of the Trust - - (28,140) (28,140) - - (28,140) (28,140)
- Amount transferred to other reserves - 47 (47) - - - - -
Closing balance of equity attributable
to members of the Trust 187,934 97 381,810 569,841 187,934 50 383,007 570,991




FOR THE YEAR ENDED 30 JUNE 2018

30Jun18 30Jun17

Note $'000 $'000
Cash flows from operating activities
Receipts in the course of operations (including Goods and Services Tax (GST)) 62,499 63,335
Payments in the course of operations (including GST) (22,379) (22,417)
GST paid (3,053) (3,372)
Payments of financing costs (8,875) (9,895)
Interest received 48 49
Net cash flows from operating activities 10(b) 28,240 27,700
Cash flows used in investing activities
Capital expenditure on property investments (7,098) (5,728)
Net cash flows used in investing activities (7,098) (5,728)
Cash flows used in financing activities
Net proceeds from interest bearing liabilities 11(c) 7,000 5,500
Distribution paid to members (28,140) (27,797)
Net cash flows used in financing activities (21,140) (22,297)
Net decrease in cash and cash equivalents held 2 (325)
Add opening cash and cash equivalents brought forward 1,782 2,107
Cash and cash equivalents at the end of the year 10(a) 1,784 1,782
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FOR THE YEAR ENDED 30 JUNE 2018

NOTE1 BASIS OF PREPARATION OF THE
FINANCIAL REPORT

(a) Corporate information

This financial report of Carindale Property Trust (Trust) for the year
ended 30 June 2018 was approved in accordance with a resolution of
the Board of Directors of Scentre Management Limited, as responsible
entity of the Trust (Responsible Entity).

The nature of the operations and principal activities of Carindale
Property Trust are described in the Directors' Report.

(b) Statement of Compliance

This financial report complies with Australian Accounting Standards
and International Financial Reporting Standards issued by the
International Accounting Standards Board. The accounting policies
adopted are consistent with those of the previous financial year except
that the Trust has adopted the following new or amended standards
which became applicable on 1 July 2017.

— AASB 2016-1 Amendments to Australian Accounting Standards -
Recognition of Deferred Tax Assets for Unrealised Losses;

— AASB 2016-2 Amendments to Australian Accounting Standards
- Disclosure Initiative: Amendments to AASB 107 Statement of
Cash Flows; and

- AASB 2017-2 Amendments to Australian Accounting Standards -
Further Annual Improvements 2014-2016 Cycle.

The adoption of these amended standards has no material impact on
the financial results of the Trust.

Certain Australian Accounting Standards and Interpretations have
recently been issued or amended and are not required to be adopted by the
Trust for the year ended 30 June 2018. The impact of these new standards
(to the extent relevant to the Trust) and interpretations are as follows:

- AASB 9 Financial Instruments (effective from 1 January 2018)

This standard includes new requirements for classification and
measurement, impairment and hedge accounting of financial
instruments compared with the requirements of AASB 139 Financial
Instruments: Recognition and Measurement.

The Trust will adopt AASB 9 from 1 July 2018 and will not restate
comparative information as permitted by the Standard.

Following a detailed assessment of the requirements of the standard,
the Trust expects that the net cumulative effect on initial application
of AASB 9 to be approximately $150,000, which will be charged to
opening retained profits at 1 Jul 2018. This difference arises from

the recognition of impairment losses on financial assets, offset by a
modification gain relating to the refinancing of a financial liability in

a previous period.

(i) Classification and measurement

The Trust has assessed the classification and measurement
requirements of AASB 9. Financial assets currently held at fair value
will continue to be measured at fair value. Trade and other receivables
are held to collect contractual cash flows and these contractual cash
flows are solely payments of principal and interest. These receivables
will be measured at amortised cost. The Trust expects that an
adjustment will be made to opening retained earnings for increases

in impairment allowances of these receivables, as discussed in
Impairment below.

The Trust has floating rate borrowing facilities that have been refinanced
during previous financial periods. Under AASB 9, the accounting for the
modification of a financial liability that has not resulted in derecognition,
requires an adjustment to the amortised cost of the liability, with

any gain or loss being recognised immediately in the statement of
comprehensive income. Under the previous standard AASB 139, the

gain or loss would have been recognised over the remaining life of the
borrowing by adjusting the effective interest rate. The Trust has assessed
the cumulative gain on initial application to be approximately $648,000,
which will be credited to opening retained profits at 1 July 2018.

(ii) Impairment

Under AASB 9, the Trust's accounting for impairment losses for
financial assets is fundamentally changed, by replacing AASB 139's
incurred loss approach with a forward-looking expected credit loss
(ECL) approach. The Trust will apply the simplified approach and record
lifetime expected losses on trade and other receivables. It is expected
that the revised methodology for calculation of impairment will result
in an additional loss allowance of approximately $798,000.
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(iii) Hedge accounting

As the Trust currently does not have any existing hedge relationships
that are designated as effective hedges, there is no impact from the
application of hedging requirements on the financial statements.

— AASB 15 Revenue from Contracts with Customers

(effective from 1 January 2018)

This standard determines the principles that an entity shall apply to
report useful information to users of financial statements about the
nature, amount, timing, and uncertainty of revenue and cash flows
arising from a contract with a customer.

Following a detailed assessment of the requirements of the standard,
the Trust expects that there will not be a significant impact on the
financial statements on application. The Trust will adopt AASB 15 from
1 July 2018 and will not restate comparative information as permitted
by the Standard.

— AASB 2017-1 Amendments to Australian Accounting Standards -
Transfers of Investment Property, Annual Improvements 2014-2016
Cycle and Other Amendments (effective from 1 January 2018)

The amendments clarify certain requirements in:

(i) AASB 1 First-time Adoption of Australian Accounting Standards
- deletion of exemptions for first-time adopters and addition of an
exemption arising from AASB Interpretation 22 Foreign Currency
Transactions and Advance Consideration;

(i) AASB 12 Disclosure of Interests in Other Entities — clarification
of scope;

(iii) AASB 128 Investments in Associates and Joint Ventures —

measuring an associate or joint venture at fair value; and

(iv) AASB 140 Investment Property — change in use.

These standards are not expected to have a significant impact on the
financial statements on application.

— AASB 16 Leases (effective from 1 January 2019)

This standard contains requirements about lease classification and
recognition, measurement and presentation and disclosures of leases
for lessees and lessors. This standard is not expected to have a
significant impact on the financial statements on application. The Trust
will adopt AASB 16 from 1 July 2019 and will not restate comparative
information as permitted by the Standard.

(c) Basis of Accounting

This financial report is a general purpose financial report which has been
prepared in accordance with the requirements of the Corporations Act
2001 and Australian Accounting Standards. This financial report has also
been prepared on a historical cost basis, except for investment properties
and derivative financial instruments that have been measured at fair value.

Investment property is held jointly as tenants in common. The
proportionate share of the income and expenditure, and of the assets and
liabilities of property interests, is held as tenants in common and has been
included in their respective classifications in this financial report.

This financial report is presented in Australian dollars.

(d) Significant accounting judgements, estimates
and assumptions

The preparation of this financial report requires management to make
judgements, estimates and assumptions. Management continually
evaluates its judgements and estimates in relation to assets, liabilities,
contingent liabilities, revenue and expenses. Management bases its
judgements and estimates on historical experience and other various
factors it believes to be reasonable under the circumstances, the
results of which form the basis of the carrying values of assets and
liabilities that are not readily apparent from other sources.

Further details of the nature of these assumptions and conditions may
be found in the relevant notes to the financial statements, in particular,
Note 3: Investment properties and Note 20: Fair value of financial
assets and liabilities. Actual results may differ from these estimates
under different assumptions and conditions and may materially affect
the Trust's financial results or the financial position in future periods.
(e) Rounding

In accordance with ASIC Corporations (Rounding in Financial/
Directors' Reports) Instrument 2016/191, the amounts shown in this
financial report have been rounded to the nearest thousand dollars,
unless otherwise indicated. Amounts shown as 0.0 represent amounts
less than $500 that have been rounded down.



30Jun1l18 30 Jun 17

$’000 $'000
NOTE 2 SEGMENT REPORTING
The Trust operates in one business segment, being the ownership of a shopping centre in Australia.
Property revenue
Shopping centre base rent and other property income 56,804 57441
Amortisation of tenant allowances (1,081) (1,379)
55,723 56,062

Accounting Policies
Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Trust and can be reliably measured. Rental
income from investment properties is accounted for on a straight line basis over the lease term. Contingent rental income is recognised as
income in the period in which it is earned. If not received at balance date, revenue is reflected in the balance sheet as receivables and carried at
fair value. Recoveries from tenants are recognised as income in the year the applicable costs are accrued.

Certain tenant allowances that are classified as lease incentives are recorded as part of investment properties and amortised over the term of
the lease. The amortisation is recorded against property income.

All other revenues are recognised on an accruals basis.

30Jun18 30 Jun 17

$’000 $'000
NOTE 3 INVESTMENT PROPERTIES
Shopping centre investment 814,318 808,820
Development projects 111 -
814,429 808,820
Movement in investment properties
Balance at the beginning of the year 808,820 792,572
Additions including redevelopment costs 6,283 4,141
Net revaluation (decrement)/increment (674) 12,107
Balance at the end of the year 814,429 808,820

The Trust's interest in Westfield Carindale has been independently valued as at 30 June 2018. The valuation of the Trust's 50% interest in Westfield
Carindale is $814.3 million (2017: $808.8 million) with a capitalisation rate of 5.00% (2017: 5.25%). This valuation was conducted by Jones Lang
LaSalle Advisory Services Pty Ltd in accordance with guidelines set by the International Valuation Standards Committee.

Accounting Policies
Investment properties
The Trust's investment properties include shopping centre investments and development projects.

The Trust's shopping centre investment comprises of freehold and leasehold land, buildings and leasehold improvements.

Land and buildings are considered as having the function of an investment and therefore are regarded as a composite asset, the overall value of which
is influenced by many factors, the most prominent being income yield, rather than by the diminution in value of the building content due to effluxion of
time. Accordingly, the buildings and all components thereof, including integral plant and equipment, are not depreciated.

Initially, the shopping centre investment is measured at cost including transaction costs. Subsequent to initial recognition, the Trust's shopping centre
investment is stated at fair value. Gains and losses arising from changes in the fair value of its shopping centre investment property are included in the
statement of comprehensive income in the year in which they arise.

At each reporting date, the carrying value of the shopping centre investment property is assessed by the Directors and where the carrying value differs
materially from the Directors' assessment of fair value, an adjustment to the carrying value is recorded as appropriate.

The Directors' assessment of fair value takes into account the latest independent valuation generally prepared annually, with updates taking into
account any changes in capitalisation rate, underlying income and valuations of comparable centres. In determining the fair value the capitalisation of
net income method and the discounting of future cash flows to their present value have been used which are based upon assumptions and judgements
in relation to future rental income, capitalisation rate and make reference to market evidence of transaction prices for similar properties.

The Trust's development projects include costs incurred for the current and future redevelopment and expansion of its shopping centre investment.
Development projects include capitalised construction and development costs and where applicable borrowing costs incurred on qualifying developments.

The Directors' assessment of fair value of a development project that meets the definition of an investment property, takes into account the expected
costs to complete, the stage of completion, expected underlying income and yield of the development. From time to time, during a development, the
Directors may commission an independent valuation of the development project. On completion, the development project is reclassified to shopping
centre investment and an independent valuation is obtained.

Movement in capitalisation rate for the property would result in changes to the fair value. For example, an increase in capitalisation rate would result in
a decrease in the fair value of the property while a decrease in capitalisation rate would result in an increase in the fair value of the property.



FOR THE YEAR ENDED 30 JUNE 2018

30 Jun1l18 30 Jun17
$’000 $'000

NOTE 4 TRADE AND OTHER RECEIVABLES
Trade receivables 347 605
Other receivables 1,375 1,286
1,722 1,891

Accounting Policies
Receivables

Trade and sundry receivables are carried at original invoice amount, less provision for doubtful debts, and are due within 30 days. Collectability
of trade and sundry receivables is reviewed on an ongoing basis. Individual debts that are determined to be uncollectible are written off when
identified. An impairment provision for doubtful debts is recognised when there is evidence that the Trust will not be able to collect the receivable.

30 Jun18 30 Jun17
$’000 $'000
NOTE S5 PREPAYMENTS AND DEFERRED COSTS
Current 372 307
Non current 249 557
NOTE6 TRADE AND OTHER PAYABLES
Current
Trade creditors 1,184 1,587
Other creditors and accruals 6,654 6,342
Distribution payable 14,070 14,070
21,908 21,999

Accounting Policies
Payables

Trade and other payables are carried at amortised cost and due to their short term nature they are not discounted. They represent liabilities for
goods and services provided to the Trust prior to the end of the financial year that are unpaid and arise when the Trust becomes obliged to make
future payments in respect of the purchase of these goods and services. The amounts are unsecured and are usually paid within 60 days.

30Jun18 30 Jun 17
$'000 $'000
NOTE 7 DISTRIBUTIONS
(a) Current/prior period distribution payable/paid to members
Distribution payable in respect of the 6 months to 30 June 2018
- Ordinary units: 20.10 cents per unit 14,070 -
Distribution paid in respect of the 6 months to 30 June 2017
- Ordinary units: 20.10 cents per unit - 14,070
14,070 14,070
(b) Distribution paid to members
Distribution in respect of the 6 months to 31 December 2017
- Ordinary units: 20.10 cents per unit 14,070 -
Distribution in respect of the 6 months to 31 December 2016
- Ordinary units: 20.10 cents per unit - 14,070
14,070 14,070

8 / Carindale Property Trust



30Jun1l18 30 Jun 17
$ $

NOTE 8 NET TANGIBLE ASSET BACKING
Net asset backing per unit 8.14 8.16

Net tangible asset backing per unit is calculated by dividing total equity attributable to members of the Trust by the number of units onissue.
The number of units used in the calculation of the consolidated net tangible asset backing is 70,000,000 (30 June 2017: 70,000,000).

cents cents
NOTE9 EARNINGSPERUNIT
Basic earnings per unit 38.56 63.29
Diluted earnings per unit 38.56 63.29

Basic and diluted earnings per unit are calculated by dividing the earnings of $26,990,000 (2017: $44,302,000) by the weighted average number of

ordinary units on issue during the financial year. The weighted average number of units used in the calculation of basic and diluted earnings per unit
is 70,000,000 (2017: 70,000,000).

Accounting Policies
Earnings per unit

Basic earnings per unit is calculated as net profit attributable to members of the Trust divided by the weighted average number of ordinary units.
Diluted earnings per unit is calculated as net profit attributable to members of the Trust divided by the weighted average number of ordinary
units and dilutive potential ordinary units.

30 Jun18 30 Jun17

$'000 $'000
NOTE 10 CASH AND CASH EQUIVALENTS
(a) Components of cash and cash equivalents
Cash 1,784 1,782
Total cash and cash equivalents 1,784 1,782
(b) Reconciliation of cash flows from operating activities to net profit

attributable to members of the Trust

Net cash flows from operating activities 28,240 27,700
Property revaluation (674) 12,107
Net fair value gain on interest rate derivatives 558 5434
Decrease in other net assets attributable to operating activities (1,134) (939)
Net profit attributable to members of the Trust 26,990 44,302

Accounting Policies
Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at bank and on hand and short term deposits with an original maturity of 90 days
or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.

For the purposes of the cash flow statement, cash and cash equivalents includes cash on hand and at bank, short term money market deposits
and bank accepted hills of exchange readily convertible to cash, net of bank overdrafts and short term loans. Bank overdrafts are carried at the
principal amount. Interest is charged as an expense as it accrues.



FOR THE YEAR ENDED 30 JUNE 2018

30Jun18 30Jun17
$'000 $'000
NOTE 11 INTEREST BEARING LIABILITIES
Non current
Loans payable - secured 225,000 218,000
Finance leases 68 70
225,068 218,070
The maturity profile in respect of the interest bearing liabilities is set out below:
Due within one year 4 3
Due between one and five years 225,016 218,015
Due after five years 48 52
225,068 218,070

The Trust has a floating interest rate facility. Drawings under this facility are secured by a registered mortgage over the Trust's interest in Westfield
Carindale and a fixed and floating charge over all assets and undertakings of the Trust. The facility is subject to negative pledge arrangements,
which require the Trust to comply with specific minimum financial and non-financial requirements.

(a) Summary of financing facilities
Committed financing facilities available to the Trust:

Total financing facilities at the end of the year 245,000 245,000
Total interest bearing liabilities (225,000) (218,000)
Available financing facilities 20,000 27,000
Cash 1,784 1,782
Financing resources available at the end of the year 21,784 28,782

(b) Maturity profile of financing facilities

The maturity profile in respect of the above financing facilities:

Due within one year - -
Due between one and five years 245,000 245,000
Due after five years - -

245,000 245,000
(c) Movements in interest bearing liabilities arising from financing activities
Balance at the beginning of the year 218,000 212,500
Net proceeds from interest bearing liabilities 7,000 5,500
Balance at the end of the year 225,000 218,000

Accounting Policies
Interest bearing liabilities

Interest bearing liabilities are recognised initially at the fair value of the consideration received less any directly attributable transaction costs.
Subsequent to initial recognition, interest bearing liabilities are recorded at amortised cost using the effective interest rate method.

Interest bearing liabilities are classified as current liabilities where the liability has been drawn under a financing facility which expires within
one year. Amounts drawn under financing facilities which expire after one year are classified as non current.

Financing costs for interest bearing liabilities are recognised as an expense on an accruals basis.

The fair value of the Trust's loans from banks and finance leases as disclosed in Note 20 is estimated by discounting future cash flows using
rates that approximate the Trust's borrowing rate as at the balance, for debt with similar maturity, credit risk and terms.
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30Jun1l18 30 Jun 17

$'000 $'000
NOTE 12 DERIVATIVE ASSETS AND LIABILITIES
(a) Derivative assets
Non current
Receivables on interest rate derivatives 171 693
171 693
(b) Derivative liabilities
Current
Payables on interest rate derivatives 8 743
8 743
Non current
Payables on interest rate derivatives 1,902 2,247
1,902 2,247

The Trust presents the fair value mark to market of its derivative assets and derivative liabilities on a gross basis. However, certain derivative assets
and liabilities are subject to legally enforceable master netting arrangements. As at 30 June 2018, when these netting arrangements are applied to
the derivative portfolio, derivative assets of $170,884 reduces the derivative liabilities of $1,910,313 resulting in a net liability amount of $1,739,429.
As at 30 June 17, derivative assets of $692,839 reduced the derivative liabilities of $2,989,861 resulting in a net liability amount of $2,297,022.

Accounting Policies
Derivative assets and liabilities

The Responsible Entity utilises interest rate swaps to manage the risks associated with interest rate fluctuations. Such derivative financial
instruments are recognised at fair value.

The Responsible Entity has set defined policies and a comprehensive hedging program to manage interest rate risks of the Trust. Derivative
instruments are transacted to achieve the economic outcomes in line with the Trust's treasury policy and hedging program and are not
transacted for speculative purposes. Accounting standards require detailed compliance with documentation, designation and effectiveness
parameters before a derivative instrument is deemed to qualify for hedge accounting treatment. As these requirements are not met, derivative
instruments are deemed not to qualify for hedge accounting and changes in fair value are recorded in the statement of comprehensive income.

The fair value of derivatives have been determined with reference to market observable inputs for contracts with similar maturity profiles.
The valuation is a present value calculation which incorporates interest rate curves and the credit quality of all counterparties.

30 Jun18 30 Jun17

Units Units
NOTE 13 CONTRIBUTED EQUITY
Number of fully paid up units on issue
Balance at the beginning and end of the period 70,000,000 70,000,000

Accounting Policies
Contributed equity

Issued and paid up capital is recognised at the fair value of the consideration received by the Trust. Any transaction costs arising on the issue
of ordinary units are recognised directly in equity as a reduction of the proceeds received.

30Jun18 30Jun17
$’000 $'000
NOTE 14 RETAINED PROFITS
Balance at the beginning of the year 383,007 366,845
Net profit attributable to members of the Trust 26,990 44,302
Distribution paid/payable to members of the Trust (28,140) (28,140)
Amount transferred to other reserves (47)

Balance at the end of the year 381,810 383,007




FOR THE YEAR ENDED 30 JUNE 2018

NOTE 15 CAPITAL RISK MANAGEMENT

The Responsible Entity seeks to manage the Trust's capital requirements to maximise value to members through the mix of debt and equity
funding, while ensuring that the Trust:

— complies with capital and distribution requirements of the Trust's constitution;
— complies with capital requirements in relation to the Trust's borrowing covenants; and
— continues to operate as a going concern.

The Responsible Entity assesses the adequacy of the Trust's capital requirements, cost of capital and gearing (i.e. debt/equity mix) as part
of its broader strategic plan. The Responsible Entity continuously reviews the Trust's capital structure to ensure:

— sufficient funds and financing facilities, on a cost effective basis, are available to implement operating strategies;

— adequate financing facilities for unforeseen contingencies are maintained; and

— distributions to members are made within the stated distribution policy.

NOTE 16 FINANCIAL RISK MANAGEMENT
The Trust's principal financial instruments comprise cash, receivables, payables, interest bearing liabilities and derivative financial instruments.

The Responsible Entity manages the Trust's exposure to key financial risks in accordance with the Trust's treasury risk management policy.
The policy has been established to manage the key financial risks such as interest rate, counterparty credit and liquidity.

The Trust's treasury risk management policies are established to identify and analyse the risks faced by the Trust, to set appropriate risk
limits and controls to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes
in market conditions and the Trust's activities. The Trust through its training and procedures, has developed a disciplined and constructive
control environment in which relevant treasury and finance personnel understand their roles and obligations in respect of the Trust's treasury
management objectives.

The Trust has an established Board approved risk management framework including policies, procedures, limits and allowed types of derivative
financial instruments. The Board has established an Audit and Risk Committee comprising three independent Directors. The Audit and Risk
Committee reviews and oversees management's compliance with these policies, procedures and limits. The Audit and Risk Committee is assisted
in its oversight role by the Trust's Executive Committee, the internal audit function and external auditors.

The Responsible Entity uses different methods to measure and manage different types of risks to which the Trust is exposed. These include

monitoring levels of exposure to interest rates, liquidity and credit risk. The Trust enters into interest rate swaps to manage the interest rate
risks arising from the Trust's operations, cash flows, interest bearing liabilities and its operations. The Responsible Entity seeks to deal only

with creditworthy counterparties and these assessments are regularly reviewed. Liquidity risk is monitored through the use of future rolling
cash flow forecasts.

NOTE 17 INTEREST RATE RISK MANAGEMENT

The Trust is exposed to interest rate risk on its borrowings and derivative financial instruments. The risk is managed by the Responsible Entity by
maintaining an appropriate mix between fixed and floating rate interest bearing liabilities. Fixed rate debt is achieved through the use of derivative
financial instruments in accordance with a Board approved policy. These activities are evaluated regularly to determine that the Trust is not exposed
to interest rate movements that could adversely impact its ability to meet its financial obligations and to comply with its borrowing covenants.

(i) Summary of floating interest rate positions at balance date

The Trust has interest rate risk on borrowings which are typically floating rate debt. The exposures at reporting date together with the interest rate
risk management transactions are as follows:

30Jun18 30 Jun 17

Interest payable exposure Note $’000 $'000

Principal amounts of all interest bearing liabilities:

Non current - Loans payable - secured 11 225,000 218,000
225,000 218,000

Principal amounts of fixed interest rate liabilities:
Fixed rate derivatives
- AS 17(ii) 170,000 167,000

170,000 167,000

As at 30 June 2018, the Trust has hedged 76% (2017: 77%) of its interest payable exposure by way of interest rate swaps of varying durations, with
remaining floating exposure of $55,000,000 payable (2017: $51,000,000) at an average rate of 3.2%, including margin (2017: 2.8%). Changes to the
fair value of the derivatives due to interest rate movements are set out in Note 17(ii).

Interest rate sensitivity

The sensitivity of interest expense to changes in the floating exposure interest rate is proportional. An increase or decrease in interest rates
of 100 basis points would increase or decrease interest expense by $550,000 (30 June 2017: $510,000) for each year thereafter.
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NOTE 17 INTEREST RATE RISK MANAGEMENT (CONTINUED)

(i) Summary of fixed interest rate positions at balance date
Notional principal amounts and contracted rates of the Trust's interest rate swaps:

30Jun1l8 30 Jun17
Notional Notional
principal 30Jun18 principal 30 Jun17
Swaps contracted as at the reporting amount Average amount Average
date and outstanding at $'000 rate $'000 rate
AS payable
30 June 2017 - - A$(167,000) 3.50%
30 June 2018 A$(170,000) 2.64% AS$(170,000) 2.64%
30 June 2019 A$(180,000) 2.61% A$(150,000) 2.63%
30 June 2020 A$(160,000) 2.55% AS$(130,000) 2.55%
30 June 2021 A$(140,000) 2.48% A$(110,000) 2.46%
30 June 2022 A$(120,000) 2.45% A$(90,000) 2.42%
30 June 2023 A$(100,000) 2.41% AS$(70,000) 2.36%
30 June 2024 A$(30,000) 2.54% - -

The Trust's interest rate swaps do not meet the accounting requirements to qualify for hedge accounting treatment. Changes in fair value have
been reflected in the statement of comprehensive income. As at 30 June 2018, the aggregate fair value is a net payable of $1,739,429 (2017:
$2,297,022). The change in fair value for the year ended 30 June 2018 was a gain of $557,593 (2017: $5,434,603).

30Jun1l18 30 Jun 17

Fair value sensitivity $’000 $'000
The sensitivity of fair value of interest rate swaps to Interest rate (Increase)/decrease
changes in interest rates is as follows: movement in interest expense
-2.0% (14,951) (13,822)

-1.0% (7,279) (6,844)

-0.5% (3,594) (3,405)

0.5% 3,552 3,451

1.0% 7,028 6,865

2.0% 13,721 13,618

The assumed movement in basis points for the interest rate sensitivity analysis is based on the current observable market environment.

13



FOR THE YEAR ENDED 30 JUNE 2018

NOTE 18 CREDIT AND LIQUIDITY RISK MANAGEMENT

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in a financial loss to the Trust. Credit limits have
been established to ensure that the Trust deals only with approved counterparties and that counterparty concentration risk is addressed and the
risk of loss is mitigated. Counterparty exposure is measured as the aggregate of all obligations of any single legal entity or economic entity to the
Trust, after allowing for appropriate set offs which are legally enforceable. A maximum credit limit is allocated to each counterparty based on its
credit rating. The counterparty credit risk associated with investment instruments is assessed based on its outstanding face value.

The maximum exposure to credit risk at balance date is the aggregate of the carrying amounts of financial assets as disclosed in Note 20.

The Responsible Entity undertakes active liquidity and funding risk management to enable the Trust to have sufficient funds available to meet its
financial obligations as and when they fall due, working capital and expected committed capital expenditure requirements. The Responsible Entity
prepares and monitors rolling forecasts of liquidity requirements on the basis of expected cash flow.

Interest bearing liabilities, financing facilities and their maturity profiles are disclosed in Note 11. The maturity profiles of the principal amounts of
interest bearing liabilities including aggregate future estimated nominal interest and the estimated future nominal cashflows of derivative financial
instruments are set out below:

30Jun1l18 30 Jun 17

$’000 $'000
Interest bearing liabilities and interest
Due within one year (6,824) (6,148)
Due between one and five years (233,421) (233,770)
Due after five years (48) (52

)
(240,293) (239,970)

Derivatives inflows/(outflows)

Due within one year (1,290) (2,191)
Due between one and five years (1,380) (785)
Due after five years 588 459

(2,082) (2,517)

NOTE 19 FINANCIAL COVENANTS

The Trust is required to comply with certain financial covenants in respect of its borrowing facility. The major financial covenants are summarised
as follows:

a) Earnings Before Interest, Taxes, Depreciation and Amortisation (EBITDA) to gross interest expense excluding gains or losses from mark
to market;
— not less than 1.3 times

b) Loan to Value Ratio (LVR) (debt to latest property value);
— nottoexceed 50%

As at and during the years ended 30 June 2018 and 30 June 2017, the Trust was in compliance with all financial covenants.

NOTE 20 FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Set out below is a comparison by category of carrying amounts and fair values of all the Trust's financial instruments.

Carrying
Fair value amount
Fair value 30Jun1l8 30Jun17 30 Jun18 30 Jun17
Hierarchy $'000 $'000 $’000 $'000
Assets
Cash and cash equivalents 1,784 1,782 1,784 1,782
Trade and other receivables 1,722 1,891 1,722 1,891
Derivative assets (¥ Level 2 171 693 171 693
Liabilities
Trade and other payables 21,908 21,999 21,908 21,999
Interest bearing liabilities
- Floating rate debt Level 2 225,000 218,000 225,000 218,000
- Finance lease Level 2 68 70 68 70
Derivative liabilities Level 2 1,910 2,990 1,910 2,990

I These financial assets and liabilities are not subject to interest rate risk and the fair value approximates carrying amount.
i These financial assets and liabilities are subjected to interest rate and market risks, the basis of determining the fair value is set out in the fair value hierarchy below.
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NOTE 20 FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES (CONTINUED)

Determination of fair value
The Trust uses the following hierarchy for determining and disclosing the fair value of a financial instrument. The valuation techniques comprise:

Level 1: the fair value is calculated using quoted (unadjusted) prices in active markets for identical assets or liabilities.

Level 2: the fair value is estimated using inputs other than quoted prices that are observable, either directly (as prices) or indirectly
(derived from prices).

Level 3: the fair value is estimated using inputs that are not based on observable market data.

In assessing the fair value of the Trust's financial instruments, consideration is given to the available market data and if the market for a financial
instrument changes then the valuation technigue applied will change accordingly.

During the year, there were no transfers between Level 1, Level 2 and Level 3 fair value measurements.

Investment properties are considered Level 3, refer to Note 3: Investment properties.

NOTE 21 OTHER SIGNIFICANT ACCOUNTING POLICIES

(a) Expenses

Expenses are brought to account on an accruals basis.

(b) Taxation

Under current Australian income tax legislation, the Trust is not liable for Australian income tax, including capital gains tax, provided that members
are presently entitled to the income of the Trust as determined in accordance with the Trust's constitution.

(c) Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST except where the GST incurred on purchase of goods and services is not
recoverable from the tax authority, in which case the GST is recognised as part of the cost of acquisition of the asset or as part of the expense item
as applicable. Receivables and payables are stated with the amounts of GST included.

The net amount of GST payable or receivable to government authorities is included as part of receivables or payables in the balance sheet.

Cash flows are included in the cash flow statement on a gross basis and the GST component of cash flows arising from investing and financing
activities, which is recoverable from, or payable to, the taxation authority are classified as operating cash flows.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the taxation authority.

(d) Financing costs

Financing costs include interest, amortisation of discounts or premiums relating to borrowings and other costs incurred in connection with the
arrangement of borrowings. Financing costs are expensed as incurred unless they relate to a qualifying asset. A qualifying asset is an asset which
generally takes more than 12 months to be readied for its intended use or sale. In these circumstances, the financing costs are capitalised to the
cost of the asset. Where funds are borrowed by the Trust for the acquisition or construction of a qualifying asset, the associated financing costs
are capitalised.

(e) Recoverable amount of assets

At each reporting date, the Responsible Entity assesses whether there is any indication that an asset may be impaired. Where an indicator of
the impairment exists, the Responsible Entity makes an estimate of the recoverable amount. Where the carrying amount of an asset exceeds its
recoverable amount the asset is considered impaired and is written down to its recoverable amount.

30Jun18 30Jun17
$’000 $'000
NOTE 22 | EASE RECEIVABLES
Operating lease receivables
The property owned by the Trust is leased to third party retailers under operating leases as at 30 June 2018.
Lease terms vary between retailers and some leases include percentage rental payments based on sales revenue.
Future minimum rental revenues under non-cancellable operating retail property leases:
Due within one year 32,993 35,165
Due between one and five years 71,067 77,322
Due after five years 29,981 34,847
134,041 147,334

These amounts do not include percentage rentals which may become receivable under certain leases on the basis of retailer sales in excess
of stipulated minimums and do not include recovery of outgoings.

30 Jun18 30 Jun17

$ $
NOTE 23 AUDITOR'S REMUNERATION
Amount paid or due and payable to the auditors of the Trust:
Auditing the financial report of the Trust 90,316 87520
Accounting and other services including compliance plan audit 3,578 3,578
93,894 91,098

15



FOR THE YEAR ENDED 30 JUNE 2018

NOTE 24 RELATED PARTY DISCLOSURES
Scentre Management Limited, the Responsible Entity of the Trust, is considered to be a related party of the Trust.

The constitution of the Trust allows for an annual manager’s service fee payable to the Responsible Entity up to a maximum of 2% of the total
tangible assets of the Trust, which amounts to $16,358,700 for the year to 30 June 2018 (2017: $16,249,860), or such lesser amount as the
Responsible Entity may determine. The manager’s service fee paid or payable to the Responsible Entity for the year ended 30 June 2018 was
$4,861,274 (2017: $4,995,674) representing 0.6% (2017: 0.6%) of the total tangible assets of the Trust as of 30 June 2018.

During the year, amounts paid or payable (excluding GST) to associates of the Responsible Entity for capital costs amounted to $4,038,161
(2017: $2,782,589). As at 30 June 2018, remaining capital costs of $nil (2017: $nil) were payable to associates of the Responsible Entity.

Real estate management fees expensed for the year ended 30 June 2018 due to associates of the Responsible Entity are based on normal
commercial terms and were $2,792,182 (2017: $2,857,361). As at 30 June 2018, real estate management fees of $223,432 (2017: $236,021)
were payable to associates of the Responsible Entity.

Reimbursement of expenses for the year ended 30 June 2018 paid and payable to associates of the Responsible Entity are based on normal
commercial terms and were $2,420,267 (2017: $2,412,437).

As at 30 June 2018, Scentre Management Limited, as Responsible Entity of Scentre Group Trust 1, held 41,718,977 units in the Trust
(2017: 37,772,315 units).

NOTE 25 DETAILS OF KEY MANAGEMENT PERSONNEL

Key Management Personnel are those individuals having the authority and responsibility for planning, directing and controlling the activities of the
Trust, either directly or indirectly.

(i) Directors
The Directors of Scentre Management Limited, the Responsible Entity of the Trust, are considered to be Key Management Personnel.

Brian Schwartz Chairman / Non-Executive Director

Peter Allen Chief Executive Officer / Executive Director
Andrew Harmos Non-Executive Director

Michael Ihlein Non-Executive Director

Carolyn Kay Non-Executive Director

Aliza Knox Non-Executive Director

Steven Lowy Non-Executive Director

Margaret Seale Non-Executive Director

The Board of the Responsible Entity is identical to the Board of Scentre Group Limited, the parent company of Scentre Group. If a Director ceases
to be a Director of Scentre Group Limited for any reason, they must also resign as a Director of the Responsible Entity.

(ii) Other Key Management Personnel

The Responsible Entity does not have any employees. However in addition to the Directors noted above, the following executives were Key
Management Personnel for the financial year with the authority for the strategic direction and management of Carindale Property Trust.

Mark Bloom - Chief Financial Officer, Scentre Group
Greg Miles - Chief Operating Officer, Scentre Group

Compensation of Key Management Personnel

The Directors of the Responsible Entity receive remuneration in their capacity as Directors of the Responsible Entity. These amounts are

paid directly by Scentre Group Limited. Scentre Group Limited is the parent entity of Scentre Group, of which the Responsible Entity, Scentre
Management Limited is part. Executive Directors and other executive Key Management Personnel are paid by Scentre Limited, a wholly owned
subsidiary of Scentre Group Limited. Management fees payable by the Trust to the Responsible Entity are calculated as a percentage of the Trust's
total tangible assets and are not determined by reference to specific costs incurred by the Responsible Entity. Consequently, no compensation as
defined in AASB 124 Related Parties is paid directly by the Trust, or indirectly by a related party of the Trust, to those Key Management Personnel
in respect of their services to the Trust.

NOTE 26 SUBSEQUENT EVENTS

Together with its Joint Venture partner APPF Retail, the Trust has purchased the Millennium Boulevard Office and Retail Centre adjoining Westfield
Carindale for $28 million (Trust share $14 million). The office and retail complex has 3,324 sqgm of GLA with a high exposure frontage to Old
Cleveland Rd. The strategic acquisition of the complex consolidates land ownership between Westfield Carindale and the existing Carindale Home
and Leisure centre providing the opportunity to unlock further retail and mixed-use opportunities. In addition, the Trust has increased its secured
facility by $15 million with the same lenders, pricing and term to fund its share of the acquisition.
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The Directors of Scentre Management Limited, the Responsible Entity of Carindale Property Trust (Trust) declare that:

(a) inthe Directors' opinion, there are reasonable grounds to believe that the Trust will be able to pay its debts as and when they become due
and payable;

(b) in the Directors’ opinion, the financial statements and notes thereto are in accordance with the Corporations Act 2001, including sections 296
and 297, and the International Financial Reporting Standards issued by the International Accounting Standards Board; and

(c) they have been provided with the declarations required by section 295A of the Corporations Act 2001.

Made on 21 August 2018 in accordance with a resolution of the Board of Directors.

/_L—\@——\_,-,_;
»
Brian Schwartz AM Michael Ihlein
Chairman Director

17



EY

Building a better
TO MEMBERS OF CARINDALE PROPERTY TRUST worklnq world

REPORT ON THE AUDIT OF THE FINANCIAL REPORT

OPINION

We have audited the financial report o